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Agency: Commerce, Community and Economic Development
Grants to Municipalities (AS 37.05.315)
Grant Recipient: Homer
Project Title:

Federal Tax ID: 920030963

Project Type: New Construction and Land Acquisition

Homer - South Peninsula Natural Gas Pipeline
State Funding Requested: $8,150,000
One-Time Need

House District: Kenai Areawide (33-35)

Brief Project Description:
This project will construct phase 2 of a transmission line to make natural gas available to the southern
Kenai Peninsula communities of Anchor Point, Homer, and Kachemak City.

Funding Plan:
Total Project Cost:
Funding Already Secured:
FY2013 State Funding Request:
Project Deficit:

$11,175,000
($3,025,000)
($8,150,000)
$0

Funding Details:
The Alaska Legislature approved $4.8 million for this project in April 2010; however, Governor Parnell reduced the amount to $525,000
before signing the FY 2011 capital budget into law.
The Regulatory Commission of Alaska has approved a $1 per mcf tariff that is predicted to generate $2,500,000 over 10 years. Enstar will
front the $2,500,000 for the project and recuperate it through the tariff.

Detailed Project Description and Justification:
The goal of the South Peninsula Natural Gas Pipeline Project is to provide natural gas to Anchor Point, Homer, and
Kachemak City from the North Fork field east of Anchor Point. Natural gas is expected to provide significant cost savings to
homeowners, businesses, and major institutions including state, local, and federal agencies, as compared to fuel oil,
electricity, or propane. The transmission line will serve home and business needs en route and be able to supply 5 million
cubic feet per day to Homer, which is adequate for a 30-year customer base build out.
The first phase of the project, construction of a pressure reducing station on North Fork Road and approximately 3600 feet
of 8-inch plastic pipe into Anchor Point, was completed in 2011 with funding approved by the Alaska Legislature. The
Legislature approved additional funding for FY 2012 to extend the natural gas line to Nikolaevsk, Homer and Kachemak
City; however, the Governor vetoed all but the Nikolaevsk portion.
Build out of distribution lines to neighborhoods within Anchor Point, Homer, and Kachemak City will be a local responsibility.
Anchor Point has approved a LID to build out the local distribution system, Kachemak City has passed a mil rate for build
out and the Homer City Council is researching financing options. The estimated cost to residents in the greater Homer area
for a full build-out (110 miles of streets and roads), not including service lines to individual homes and businesses, will be in
the range of $20 million. The RCA has approved a $1 per mcf tariff that users will pay to help fund the distribution line.
Enstar estimates this will generate $2.5 million in revenue over 10 years. The Homer City Council is working on getting the
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necessary ordinances in place to be prepared for the 2012 construction season.

Project Timeline:
Phase 1: $525,000 was spent to install a pressure reduction station and bring a transmission line to Champman School In
Anchor Point in 2011.
Phase 2: $10,650,000 to extend pipeline through Homer and Kachemak City. Work would be completed in 2012-2013.

Entity Responsible for the Ongoing Operation and Maintenance of this Project:
Enstar Natural Gas Co.

Grant Recipient Contact Information:
Name:
Title:
Address:

Walt Wrede
City Manager
491 E. Pioneer Avenue
Homer, Alaska 99603
Phone Number: (907)435-3102
Email:
wwrede@ci.homer.ak.us
Has this project been through a public review process at the local level and is it a community priority? X Yes

No
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South Peninsula Natural Gas Pipeline, Phase 2
PROJECT DESCRIPTION & BENEFIT: The goal of the South Peninsula Natural Gas Pipeline Project is to provide natural gas to Anchor
Point, Homer, and Kachemak City from the North Fork field east of Anchor Point. Natural gas is expected to provide significant cost savings
to homeowners, businesses, and major institutions including state, local, and federal agencies, as compared to fuel oil, electricity, or
propane. The transmission line will serve home and business needs en route and be able to supply 5 million cubic feet per day to Homer,
which is adequate for a 30-year customer base build out.
plans & progress: The first phase of the project, construction of a pressure reducing station on North Fork Road and approximately
3600 feet of 8-inch plastic pipe into Anchor Point, was completed in 2011 with funding approved by the Alaska Legislature. The Legislature
approved additional funding for FY 2012 to extend the natural gas line to Nikolaevsk, Homer and Kachemak City; however, the Governor
vetoed all but the Nikolaevsk portion.
Build out of distribution lines to neighborhoods within Anchor Point, Homer, and Kachemak City will be a local responsibility. Anchor Point
has approved a LID to build out the local distribution system, Kachemak City has passed a mil rate for build out and the Homer City Council
is researching financing options. The estimated cost to residents in the greater Homer area for a full build-out (110 miles of streets and
roads), not including service lines to individual homes and businesses, will be in the range of $20 million. The RCA has approved a $1 per
mcf tariff that users will pay to help fund the distribution line. Enstar estimates this will generate $2.5 million in revenue over 10 years. The
Homer City Council is working on getting the necessary ordinances in place to be prepared for the 2012 construction season.
Cost: $10,650,000		
Schedule: 2012-13
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FY 2013 STATE REQUEST: $8.15 million
(Tariff paid by users: $2.5 million or 24% of project cost)
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City of Homer State Legislative Request - FY 2013
Contact: Mayor Jim Hornaday or City Manager Walt Wrede, 235-8121
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Kenai Peninsula Borough School District
2012 State Legislative Priorities
The Kenai Peninsula Borough School District calls on the Alaska State Legislature to recognize that children are
the first priority, by:
Providing sustained, reliable and adequate educational funding for Alaska's students. Education funding with
increases necessary to sustain current programs, adequate transportation systems, and promising new programs
should not be a year-to-year problem. By providing forward funding, with annual increases to the Base Student
Allocation (BSA), districts can better plan to meet its students' needs. KPBSD recommends that the legislature
direct its education committees to advance a new three-year funding plan.
Funding early learning programs in Alaska. All children should have opportunities to learn during the formative
early childhood years. Studies show that for every $1 spent on early childhood education, $8 is saved in later
services that are not necessary. Many of Alaska's children are placed at risk for future school failure because they
do not have access to rich early childhood learning opportunities. The District's use of federal Title money for
preschool will continue, but will only serve a small percentage of Kenai Peninsula Borough preschool students.
Given the current federal economic climate, it appears likely that the Title funds will be reduced in the coming
years. As a way to offset this reduction and to expand our early learning opportunities, KPBSD recommends that
the legislature issue a block grant for early childhood education. Further, the District advocates that enrollment
in early childhood education is optional for students.
Repairing KPBSD Running Tracks. KPBSD recommends support for repairing its running tracks. The running
tracks at Homer High School, Homer Middle School, Kenai Central High School, Ninilchik School, and Soldotna High
School are in disrepair and need immediate attention. Without maintenance or reconstruction, the tracks will be
deemed unusable. In addition, the tracks at Skyview High School and Seward High School are in poor condition
and will soon be in the same state as the other listed schools. Because the capital improvement process places
track repair with construction and not maintenance and hence, makes attaining the necessary priority status on
the state list highly unlikely, KPBSD recommends that the legislature include funds in its capital budget for the
repair of the District's running tracks. Priority for repairs will be given to Homer High School's track which was
recently condemned and can no longer be used.
Extending the gas pipeline from Anchor Point to Homer. KPBSD recommends that the legislature allocate funds
to extend the gas pipeline from Anchor Point to Homer. Using natural gas instead of oil to heat our Homer area
schools will cause the district to realize significant savings.
Supporting the University of Alaska Anchorage's Kenai Peninsula College. As the economy of Alaska changes
the general population is recognizing an increased need for post secondary training. For many residents on the
Kenai Peninsula this training occurs at the Kenai Peninsula College's three campuses (Soldotna, Homer and
Seward). Many of our high school students attend KPC classes on one of these campuses. KPBSD recommends
that the legislature support the University of Alaska Anchorage's budget that includes funds that will allow KPC
to expand its offerings and ability to serve its growing enrollment.
Creating a favorable climate for oil and gas exploration in Cook Inlet. 30% of the Kenai Peninsula Borough
School District's budget comes from local taxes. Despite the increasing cost of education, the level of local
contribution to the school district is flat. By providing incentives for responsible oil and gas exploration and
development, the Kenai Peninsula Borough's tax base would likely be increased and in turn, offer the borough
more revenue with which to support KPBSD.
2

Addressing increasing energy costs to school districts through increased or supplemental funding. Individuals,
communities and schools are facing higher fuel prices. Increases in energy costs directly impact available revenue
for school programs. Conservation programs and maintenance efforts have been put in place to help with these
costs but will not address the huge increases. Relief for high energy costs needs to be provided to school districts.
Security Cameras to Prevent Vandalism. KPBSD requests support to purchase security cameras. The on-going cost
of repairing vandalism damages is significant. Despite our best efforts and those of local police forces, many of
KPBSD schools are regularly vandalized. The installation of security cameras would act as a deterrent to this crime
and would likely lead to the arrest of those who take part in it.
Raising the mandatory age of attendance. The KPBSD recommends raising the required age of school attendance
to 18. The District feels that the increased age of mandatory attendance will serve to lower the district's dropout
rate and more importantly, let students know that the final two years of high school are critical to a their future
well being.
Addressing increasing energy costs to school districts through increased or supplemental funding. Individuals,
communities and schools are facing higher fuel prices. Increases in energy costs directly impact available revenue
for school programs. Conservation programs and maintenance efforts have been put in place to help with these
costs but will not address the huge increases. Relief for high energy costs needs to be provided to school districts.
Providing accountability for all school-age children of the state. Having a choice of an educational delivery
system is important to Alaskans. However, all children have a right to be safe and receive an education. A
registration and educational accountability system for school age children will help protect the rights of those
least able to care for themselves.
Create New High School Exit Exam. The HSGQE and the Work Keys exam respectively serve to measure student
readiness for graduation and preparedness for the world of work. KPBSD contends that one exam should serve
both purposes. Such an exam could blend both the current HSGQE and the required WorkKeys test.
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Introduced by:
Date:
Action:
Vote:

Smith, Haggerty
09/20/11
Adopted
7 Yes, 0 No, 1 Absent, 1 Abstention

KENAI PENINSULA BOROUGH
RESOLUTION 2011-098

A RESOLUTION REQUESTING GOVERNOR PARNELL TO INCLUDE IN HIS
FY2013 CAPITAL BUDGET REQUEST SUFFICIENT FUNDS TO ALLOW
COMPLETION OF THE NATURAL GAS PIPELINE FROM ANCHOR POINT TO
KACHEMAK CITY
WHEREAS, the Kenai Peninsula Borough Assembly listed the Gas Pipeline Extension from
Anchor Point to Homer and Kachemak City as a capitol project priority for 2011;
and
WHEREAS, the City of Homer and Kachemak City made the same capital improvement
priority request; and
WHEREAS, the pipeline extension would provide opportunities for main extensions to serve
neighborhoods and businesses; and
WHEREAS, with local investment to install main extensions and conversions, there will be
money being spent and earned; and
WHEREAS, the savings that accrue from reducing energy costs will be used to finance
conversions and will simply be money available to the community for other
purposes, resulting in a needed economic stimulus; and
WHEREAS, the Legislature and the Governor have previously approved funding for the
natural gas utility infrastructure needed to serve Anchor Point, Ninilchik and
Nikolaevsk; and
WHEREAS, the State has regularly funded utility projects throughout the state which are
intended to lower utility costs for state residents; and
WHEREAS, there is a currently approved tariff which, for the area served by this pipeline
extension, would raise the cost of natural gas one dollar per MCF more than is
charged all other south-central natural gas users; and
WHEREAS, this tariff would increase costs to consumers by approximately 12 percent and
help offset the cost to the State;
NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

Kenai Peninsula Borough, Alaska

Resolution 2011-098
Page 10[2

SECTION 1. The Kenai Peninsula Borough Assembly requests Governor Parnell include in his
FY2013 Capital Budget request sufficient funds to allow completion of the
pipeline from Anchor Point to and through Kachemak City.
SECTION 2. That this resolution takes effect immediately upon its adoption.
ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH THIS
20TH DAY OF SEPTEMBER, 2011.

ATTEST:
1

Yes:

Haggerty, Johnson, McClure, Murphy, Smalley, Smith, Tauriainen

No:

None

Absent:

Knopp

Abstention:

Pierce

Resolution 2011-098
Page 2 of2

Kenai Peninsula Borough, Alaska

Comparison of Natural Gas and Fuel Oil Costs in Homer Area Public Facilities
Last Delivered
Kenai Peninsula Borough Schools
Price Per Gallon
Heated with Fuel Oil
Fuel Oil
Homer Flex
Homer High School
Homer Middle School
Paul Banks Elementary
West Homer Elementary
School Maintenance Building

$
$
$
$
$
$

3.5085
3.4975
3.4975
3.508
3.508
3.640

Annual
Fuel Use,
Gallons

Natural Gas
CCF

Enstar
Schedule

Natural Gas
$ Per CCF
1.01578
0.99678
0.95283
0.95283
0.99678
0.95283

Natural Gas $
$
1,374
$
99,039
$
30,415
$
23,336
$
48,462
$
3,351

1,048 $
3,678
1,353
G1
74,786 $ 261,564
99,359
G4
24,027 $ 84,033
31,921
G3
18,435 $ 64,669
24,492
G3
36,595 $ 128,374
48,619
G4
2,647 $
9,635
3,517
G3
Potential KPB School District Annual Savings in the Homer Area

City of Homer Facility
Heated with Fuel Oil

Last Delivered
Price Per Gallon
Fuel Oil

Annual
Fuel Use,
Gallons

Homer Public Library
Homer Animal Shelter
Sewer Treatment Plant
Homer Airport
Police Station
HERC 1, B&G Club, College
HERC 2, Pub Works
Public Works Building, Shop
Harbor Rest Rooms
Port Maint Bldg
City of Homer Facility Heated with
Electricity

$
3.66
$
3.66
$
3.66
$
3.66
$
3.66
$
3.66
$
3.66
$
3.66
$
3.66
$
3.66
April 22, 2011
KWH Cost

9,915
8,064
7,641
8,858
1,032
11,817
2,785
2,827
2,348
1,938
Annual
KWH Use

Public Works Building, Offices
City Hall
Fire Hall

$
$
$

0.1572
0.1572
0.1572

Fuel Oil
$

$
$
$
$
$
$
$
$
$
$

36,289
29,514
27,966
32,420
3,777
43,250
10,193
10,347
8,594
7,093
Electric
Heat $

13,173
10,714
10,152
11,768
1,371
15,700
3,700
3,756
3,119
2,575

G3
G3
G3
G3
G1
G3
G2
G2
G1
G2

Natural Gas
$ Per CCF
0.95283
0.95283
0.95283
0.95283
1.01578
0.95283
0.97219
0.97219
1.01578
0.97219

51,600 $
76,400 $
114,240 $

8,112
12,010
17,959

1,677
2,483
3,712

G3
G3
G2

0.95283
0.95283
0.97219

Fuel Oil
$

Natural Gas
CCF

Enstar
Schedule

$
$
$
$
$
$
$
$
$
$

% Cost
Reduction
65.4
65.4
65.4
65.4
63.1
65.4
64.7
64.7
63.1
64.7

1,598 $
2,366 $
3,609 $

6,514
9,645
14,350

80.3
80.3
79.9

$

167,033

$
$
$
$
$
$
$
$
$
$
$
$
$
$

Potential
Annual
Savings
69,425
2,054
4,176
668
4,551
9,864
10,534
6,200
8,454
2,640
35,129
348,094
17,379

Potential Annual Savings for City of Homer Facilities
Other Public Facilities
Heated with Fuel Oil

Last Delivered
Price Per Gallon
Fuel Oil

Annual
Fuel Use,
Gallons

Islands & Ocean Visitor Center
KBRR Bunnel shop

$
$

4.00
4.00

25,392
775

KBRR Warehouse
KBRR Bay Ave Lab
KBRR Modular Office, K'mak Dr
UAA KPC Kachemak Bay Brnch
ADF&G Office/Shop
AK State Courthouse
AK State Office Bldg, Lake St.
DOT Maintenance, Baycrest
Kachemak Community Center
US Post Office
South Peninsula Hospital
DOT Airport Facilities ( 2 of 4)

$
$
$
$
$
$
$
$
$
$
$
$

4.00
4.00
4.00
4.00
3.64
3.64
3.64
3.80
3.99
3.64
3.79
3.80

1,542
252
1,717

Fuel Oil
$
$ 101,570
$
3,100
$
6,168
$
1,008
$
6,868

4,155 $ 15,124
4,437 $ 16,151
2,640 $
9,610
3,336 $ 12,677
1,000 $
3,990
15,170 $ 55,219
141,174 $ 535,049
6,858 $ 26,060

Natural Gas
CCF

Enstar
Schedule

33,736
1,030

G3
G1

2,049
335
2,281
5,520
5,895
3,507
4,432
1,329
20,154
187,560
9,111

G2
G1
G1
G3
G3
G3
G2
G3
G1
G4
G4
G3

Natural Gas
$ Per CCF
0.95283
1.01578
0.97219
1.01578
1.01578
0.95283
0.95283
0.95283
0.97219
0.95283
1.01578
0.99678
0.99678
0.95283

% Cost
Reduction
62.6
62.1
63.8
63.9
62.2
65.2

Potential
Annual
Savings
23,737
19,306
18,293
21,207
2,384
28,291
6,596
6,695
5,425
4,590

Natural Gas $
$
12,551
$
10,208
$
9,673
$
11,213
$
1,393
$
14,959
$
3,597
$
3,651
$
3,169
$
2,503
$
$
$

Potential
Savings per
School
$
2,304
$
162,525
$
53,618
$
41,332
$
79,912
$
6,284
$
345,976

Natural Gas $
$
32,144
$
1,046
$
1,992
$
340
$
2,317
$
$
5,260
$
5,617
$
3,410
$
4,223
$
1,350
$
20,090
$
186,956
$
8,682

Hundred Cubic Feet
CCF
Other Public Facilities Annual Savings $
519,168
British Thermal Unit
BTU
Thousand BTU
MBTU
Annual Savings by Conversion to Natural Gas for above Public Facilities
$ 1,032,177
Blended Natural Gas & Electricity rates include monthly customer charges
Reduction of Fuel Oil Gallons per year
423,211
Based on Prices Current on 4/26/2011 with $1 per MCF added to Enstar Rates.
Estimated Amounts
4/26/2011
Prepared by:
Bill Smith

% Cost
Reduction
68.4
66.3
67.7
66.3
66.3
65.2
65.2
64.5
66.7
66.2
63.6
65.1
66.7

Comparison of Energy Rates: Subject to Energy Price Change!
Annual cost to provide Heat & Hot Water for a typical single family Home
This comparison is based on using 1200 gallons of fuel oil per year. Adjust numbers proportionally for your consumption.
Energy Costs on 1-15-2012 in Homer City and Kachemak City Alaska
Residential Rates

BTU per
Unit
3,412

AFUE
Equipment
Efficiency
100

Source
Electricity

Unit
KWH

Average $
Per Unit
0.1844524

Net BTU per
Unit
Annual Units
3,412
38,114

Propane

Gallon

4.79

92,000

82

75,440

1,768

#1 Fuel Oil

Gallon

3.83

135,500

82

111,110

1,200

Annual Cost
$
7,030

Average Per
Month Cost
$
586

29,929

$

8,469

$

706

34,796

$

4,596

$

383

*For Comparison: Residential Natural Gas Rate Anticipated for Homer City and Kachemak City (Enstar G1 Rate + $1 per MCF)
Natural Gas
CCF
1.01578
103,000
82
84,460
1,578
24,868 $
1,603

$

134

Sales Taxes not included
Each source will vary with market prices.
Electricity & Natural Gas prices include monthly customer charge.
#1 Fuel Oil is Jet A (low sulfur)

CO2 # per
Year
50,978

Note: Combustion equipment efficency can vary widely. A constant 82%
efficiency is used to enable a base comparison between fuels and
electricity. Many gas and oil fired units function at higher efficiencies.

Fuels priced at typical delivery quantities
KWH=Kilowatt Hours
AFUE= Annual Fuel Utilization efficiency
BTU= British Thermal Unit (Amount of heat needed to raise 1 pound of water 1 degree farenheit)
CO2= Carbon dioxide
CCF= Hundred Cubic Feet
This energy cost comparison is also valid for small commercial users

Prepared by Bill Smith

Typical Single Family Home
Average Per Month Heating Cost

$800

$700

January 15, 2012 Rates

$706

$600

$586
$500

$400

$383
$300

$200

$100

$134

$-

*Natural Gas

#1 Fuel Oil

Propane

Electricity

*For Comparison: Residential Natural Gas Rate Anticipated for Homer City and Kachemak City (Enstar G1 Rate + $1 per MCF)

KACHEMAK CITY, ALASKA
P.O. BOX 958, (VIA) HOMER, ALASKA 99603
PH. (907) 235-8897 FAX (907)235-8854

October 21, 2011

Governor Sean Parnell
State of Alaska
P.O. Box 110001
Juneau, AK 99811-0001
Dear Governor Parnell:
I am writing you once again to call your attention to numerous efforts
being put forth by residents of the lower Kenai Peninsula to attempt to
find the key to access natural gas on our part of the Peninsula.
Clearly if we could afford the $10,000,000 cost of the transmission
line from Anchor Point through Kachemak City that would be one
way. If we had a large industrial user at this end, that would be
another way.
I submit that the significant local, borough, state, and federal facilities
already situated in the area stand to recoup over $1,000,000 per year
from reduced energy costs. Collectively these are certainly
equivalent to a large commercial user not even considering local
residential demand.
Kachemak voters have overwhelmingly approved a one mill tax to
cover a bond issue for the roll out of a distribution system, and the
City is prepared to help residents hook up as rapidly as possible by a
partial subsidy of connection costs.
We do not make such a commitment lightly. I understand
Representative Seaton has asked you to include the transmission line
funding in your budget, which of course we support. The question is
what will it take to get this project underway? Any further feedback

Governor Sean Parnell
Page 2
October 21, 2011

from your office as to counter proposals or concerns we can address
will be greatly appreciated. I believe a 10 year payout for just the
government entities alone should more than justify the distribution of
Alaska natural gas to Alaskans.
Thank you for your attempt to run a responsible State government,
from our point of view this project is compatible with that goal. Any
further insight into how to accomplish this critical project will be
greatly appreciated.
Sincerely,

Philemon D. Morris
Mayor

PDM/his

—

P.O.l3ox 2703, Homer,Alaska 99603 (9O7) 235-2647 —www.horner1mcke3org

30 January 2012
Governor Sean Pamell,
On behalf of the Homer Hockey Association (HHA) Board of Director’s, I’d like to voice our support for extending
the gas line south from Anchor Point to Homer. Doing so would greatly benefit our organization, as well as the
greater Homer business community, through significantly reduced fuel costs HHA is a nonprofit corporation
whose mission is to promote and facilitate learning to skate as well as to provide wholesome recreation and
competition for all skill and age levels, both youth (ages 4 -1 8) and adults, through the sport of hockey. It also
fosters encourages and promotes the principles of sportsmanship and fair play for all who participate in the sport
by providing a safe environment, quality facility and dedicated coaching staff. HHA owns, maintains, and
operates the 29,000 sf Kevin Bell Arena (KBA) on the Homer Spit for the benefit and enjoyment of our members
and residents of the Lower Kenai Peninsula. Operation of the rink also benefits Homer area hotels, restaurants,
gas stations, B&B’s, convenience and sporting goods stores., many of which see increased patronage most
weekends throughout the winter when outof-town teams travel to Homer for games and tournaments.
The cost to operate the KBA during a typical year is significant, with utility expenses alone exceeding $75,000.
The KBA receives no state or local government funding. With the cost of fuel oil, electricity, and propane
continually rising, our organization is constantly challenged to find ways to reduce operating costs in order to keep
the rink open. As such, we were very hopeful that you would support the gas line extension project so the
residents and businesses of Homer could begin using this locally produced, clean, efficient, and low cost fuel.
Given all of the clear long-term economic benefits this capital project would provide for the Lower Kenai
Peninsula, we were very disappointed when you chose not to support it Perhaps you’re not aware of the
significant difference it would make to area businesses and organizations struggling to remain solvent in these
difficult economic times.
If that’s the case, I’d like to provide one. such example of how the gas line would benefit a Homer area business.
Our organization recently conducted an energy audit in an effort to find ways to reduce our utility costs. Because
natural gas is not available in Homer, we currently operate high-efficiency, oil-fired boilers to provide hot water
and heat to sections of the KBA. A large propane-fired dehumidifier is also required to reduce condensation in
the rink. Our annual fuel oil and propane costs have averaged $1 6,800 and $6,900 a year, respectively, over the
past three years. If we were able to convert those appliances to natural gas, we could reduce our heating and
dehumidifier expenditures to $5,900 and $1,300 per year, respectively
. That represents a savings of $16,500 a
1
year, or nearly 70% over our current fuel oil and propane bills. Such a reduction in operating costs would go a
long way towards assuring the Kevin Bell Arena remains a strong economic engine for the Homer area, and a
healthy, community-building, recreational outlet for youth and adults throughout the Lower Kenai Peninsula.
Please reconsider your decision and lend your support to the Homer/Kachemak gas line extension project.

President, Homer Hockey Association
1
S
ource: Fuel arid propane cost comparisons to natural gas (including tariff) publlshed in the 1/25/12 edition of the
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February 20, 2012

Bill and Roni Overway
59805 Winter Wren Ct.
Homer, Alaska 99603

Governor Sean Parnell
p. Q. Box 1110001
Juneau, Alaska 99811-0001
Dear Governor Parnell,
Last year you received many letters from your constituents in Kachemak City urging your approval of a
bill which would have brought the new gas line beyond Anchor Point, to a point where it would intersect
vith Kachemak Drive. I actually wrote two of them, one when the project was under consideration and
one when it was feared you might veto the bill when and if it arrived at your desk. Sadly, that is exactly
what happened.
This is a new year and this is a new attempt to convince you of the desirabilIty of this legislation. In a
recent special addendum to the Homer Tribune, journalist Naomi Klouda presented her readers with
the facts: In Anchor Point the community members have seen “huge savings”. Jesse Clutts, owner of
the Anchor River Inn and Dan Rickard, owner of Sleepy Bear Cabins, as well as Buzz Kyllonen, said that
their savings was in the thousands of dollars per year. Granted, individuals won’t see those dollar drops,
but will certainly enjoy the same percentage of savings that those business owners have experienced. I
can only imagine what the savings would be to the community and the state if all state offices, schools,
hospitals and businesses in Homer proper as well as Kachemak City were able to connect and convert.
As it is, my husband and I, who live 3 miles out East End Road up above the Kachemak Community
Center, must heat with fuel oil. We have to use propane in lieu of natural gas for cooking. You’re well
aware what the costs of those commodities have done in the past several years, so the average home
owner will be significantly impacted as well.
Once again we are writing to you to request your support of this project. As I understand it, a means
has been found to reduce the cost to the state by over $2 million. Rep. Paul Seaton is apparently
working with the Regulatory Commission of Alaska towards that end.
I’m not sure why more people don’t sit down and write to their people in the state house or legislature

when issues this important arise. Maybe they think their letters will have no impact. I can tell you,
however, that there isn’t a single person which whom I’ve spoken who isn’t eager for this to happen.
Kachemak City’s vote approving an increase in our mill rate is ample evidence of that fact.
Perhaps this will be the year that your constituents at the end of the road will see that Juneau cares
about us too. I assure you that we do care! And we do vote!
Very truly yours,

,dLd it
Bill and Roni Overway

.
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A’YWELINC
Y
Po Box 534 Homer, AK 99603
P-9072355 103 F-907-2358603

Dear Representative Paul Seaton
I grew up on a homestead in the Homer area and have lived here all my adult life. My wife, son
and I spent 37 years building a successful boat building business that specializes in custom
aluminum commercial charter and sport fishing boats. We run a 9,000 sq. foot shop that is 350
feet from the proposed Natural Gas Line. As you know operating a business in these tough
economic times is very difficult and the savings resulting from us being able to switch to natural
gas would be at least $8,000.00 a year. We employ 10 full time employees’ and have an annual
payroll over $500,000.00. Natural Gas will dramatically affect the year end bottom line of our
business, and this added to the savings on home heating fuel for us, our employee’s and all the
residents will greatly enhance the area’s economy and reduce our dependence on foreign oil.
Please ensure funding for this important project.
Sincerely,
Allen Engebretsen

President-O er
Bay Welding Services Inc.
Bay Weld Boats

LouieFlora
From:
Sent:
To:
Cc:

Jeff Murphy jImurphyxyz.net>
Friday, February 03, 2012 1:48 PM
GovernoraIaska.gov
mead.treadweN@alaska.gov; karen.rehfeIdaIaska.gov; Sen. Gary Stevens; Rep. Paul
Seaton

Dear Governor Parnell,
In late 2004 I completed construction on a new 5 star plus energy efficient home behind my business in downtown
Homer. My wife and I did everything we could think of to ensure our heating costs would be affordable as we knew this
would be our last home and we needed it to be as trouble free and efficient as we could possibly make it, if we were going
to be able to spend the rest of our lives in it.
The house is a good house but I am unsure if we will continue to be able to afford it. The primary reason for this is
because our heating bills now exceed anything we could have ever imagined. We heatwith propane and when we built
gth
of this year, I paid $4.71 per gallon plus all
the house, it cost less than $2.00 per gallon. At my last delivery on January
the other associated fees and taxes for a total of $1 261 .39; I purchased 257.4 gallons at an effective cost of over $4.90
per gallon. There seems to be no end and no predictability to the price of propane.
My business is a similar story except with fuel oil.
I have lived and worked in Alaska for over 37 years now and have never had such a hard time planning for my family’s
future. While I have watched us as a State make some really great, as well as some incredibly stupid investments over
the years, the one thing I have noticed is that almost every time we chose to invest in infrastructure directly benefiting our
individual citizens, the payback has been quick and substantial. I know that would be the case if we could build a gas
pipeline to Homer and I, among I am sure many others, would be truly grateful if you could help us get it done.
Sincerely,
Jeff Murphy
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Loule Flora
From:
Sent:
To:
Subject:

Rep. Paul Seaton
Thursday, January 26, 2012 9:33 PM
Louie Flora
Fwd: South Peninsula Gas Line Project

Sent from iPhone by Paul Seaton

Begin forwarded message:
From: Karin Marks <kjm59(alaska.net>
Date: January 26, 2012 8:48:18 PM AKST
To: <sean.pame1l(a1aska.gov>
Cc: <john.moller(alaska,gov>, <senator_bert_stedmanlegis.stae.ak.us>,
<representative_bi11_sto1tze1egis.state.ak.us>, <susan.be1l(Zia1aska.gov>,
<senator_gary_stevens1egis.state.ak.us>, <representativepaul_seaton1egis.state.ak.us>
Subject: FW: South Peninsula Gas Line Project

Dear Governor Parnell,
I am resending my email dated December 3 for two reasons. One, I continue to feel that the
South Peninsula Gas Line Project is necessary and worth considering as the Homer community is
solidifying ways to make their partnership with the state workable. Second, as I stated below I
feel that it is important that the state continues to have as many year round towns as possible to
enhance our economic stability and Homer is at risk without more affordable heat.

Thank you for considering my thoughts when you make a decision.
Kari.n Marks

From: Karin Marks [mailto: kjm59@a1aska.net]
Sent: Saturday, December 03, 2011 1:23 PM
To: ‘sean.parnell@alaska.gov’
Cc: ‘john.molIer@alaska.gov’; ‘senator bert stedman?egis.stae.ak.us’;
‘representative bill stoltze@legis.state.ak. us’; ‘susan.bell@alaska.gov’
Subject: South Peninsula Gas Line Project

Dear Governor Parnell,

1

I am writing to you to ask for your support for the South Peninsula Gas Line Project because it
would reduce the energy costs in the area and spur economic development.

I have lived in Alaska and Homer for over 20 years and have been the owner of a small business,
the Art Shop Gallery, for close to 20 years. My business is open year round. The majority of my
business has always been in the summer, but there has been enough year round business to keep
at times up to 5 part time employees on the payroll. However, I have seen a decline in the year
round population in the last several years, especially during the winter months. This is also
proven by the decline in the school population. I believe that a major factor for this decline
comes because ofthe expense of energy for families and businesses.

My concern is that the Homer area is turning into another “summer only” town of which the state
already has a goodly number and that is not healthy economically for our state. By being on the
road system and in a more moderate climate, the Homer area should be growing. The Homer
area has high energy costs and the Homer area does not have a way to compete with the rest of
the Kenai, Anchorage and the MatSu because they are in a natural gas service area that has more
reasonable priced energy. The South Peninsula needs access to this service area in order to
maintain families, keep businesses open that provide jobs and increase both. Ifthe South
Peninsula grows, there will be a better tax base and more dollars revolving in the area.

I am a believer in government having a limited role, but it does have a role. Providing infra
structure is in my belief a proper role as the state government has done with other communities
in the area of energy.

Thank you for considering my comments for the Capital Budget bill.

Karin J Marks
202 W Pioneer Ave
Homer, AK 99603
Kjm59(alaska.net
907-399-7421
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Email For: Representative Paul Seaton
From: mlswds@gci.net
Name: Marianne & Bill Schlegelmilch
Street: 4470 Kachemak Way
City: Homer
Zip Code: 99603
Subject: gas line to Homer
We live in the core area of Homer. We are senior citizens and clean, affordable energy would mean so
much to us in heating our home and our water on our fixed income, and even in encouraging jobs and
bringing the 21st century to Homer. To stop the gas line 15 miles away from the end of the road—well,
what sense does that possibly make? We are considering a new boiler. If we know gas is coming soon-like in the next 1-2 years, we will hold off and hook up to the more environmentally friendly, cost
friendly, efficient gas line--but we can\'t wait forever for a decision on our future. Further delay on the
gasline is hamstringing the future of Homer. We are on the road system. There is no reasonable reason
to limit energy options for the citizens of Homer. We will be considering your actions on this matter the
next time we vote. Please help bring the gas line to Homer.
Please Add My Email Address to your distribution list. Thank You.

City of Homer
City Manager
491 East Pioneer Avenue
Homer, Alaska 99603
907-235-8121, X-2222
Fax (907) 235-3148

E-mail: wwrede@ci.homer.ak.us Web Site: www.ci.homer.ak.us

March 13, 2012
Governor Sean Parnell
Third Floor, State Capitol Building
P.O. Box 110001
Juneau, AK. 99811-0001
SUBJECT: Progress Report / South Peninsula Natural Gas Pipeline
Dear Governor Parnell:
I am writing to provide you with a status report on steps the City of Homer is taking to facilitate and promote
construction of the South Peninsula Natural Gas Pipeline Project. This project has been vetoed or partially vetoed
in each of the past two years. In your veto messages, you have made it clear that you want to see two things occur
as a prerequisite for approval; a local contribution to the cost of building the main transmission line and a plan for
build-out of the local distribution system.
The Homer City Council is working to achieve those prerequisites. In January of this year the Council held a
workshop to discuss a strategic plan or “roadmap” for moving ahead with this vitally important project. The City
is presently taking steps to implement the major elements of the plan. These actions directly address the
prerequisites you have discussed and they will put the community in position to accommodate construction of
both the transmission line and the local distribution mains.
Recent and anticipated Council actions include:





February 27: C ouncil adopted Resolution 12-017 which expressed support for a $1.00 per mcf tariff
increase. This would provide for a local contribution, estimated at $2.5 Million, toward the cost of
constructing the transmission line from Anchor Point to the greater Homer area.
March 12: The Council introduced an ordinance that would amend the Homer City Code and provide for
the accommodation and regulation of gas utility mains in the Right of Way.
March 27: The Council will have before it an ordinance which amends the Special Assessment provisions
in the municipal code to among other things, provide for Gas Utility Special Assessment Districts.
April 23: The Council will consider a resolution or resolutions initiating the process for creating a gas
utility special assessment district or districts.

I hope this information is helpful. Please do not hesitate to contact us if you would like additional information.
The City of Homer looks forward to your support for this project.
Sincerely,

Walt Wrede
City Manager

