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AP/AL: Appropriation Project Type: Economic Assistance
Category: General Government Recipient:  Xunaa Borough
Location: Hoonah House District: Sitka/Petersburg/Yakutat (HD

2)
Impact House District: Sitka/Petersburg/Yakutat
(HD 2)

Contact: Hannah Lager

Estimated Project Dates: 07/01/2025 - 06/30/2028 Contact Phone: (907)465-5533

Brief Summary and Statement of Need:
*Sec. XX DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT.

The following FY2026 language is added:
The sum of $600,000, is appropriated from the general fund to the Department of Commerce,
Community, and Economic Development, for the purposes of organizational grants under AS
29.05.190 to the Xunaa Borough, for the fiscal years ending June 30, 2026, June 30, 2027, and June
30, 2028.

* Sec. XX. CONTINGENCY. The appropriation made in sec. XX of this Act is contingent on
certification of the election to create a newly formed borough or unified municipality.

Funding: FY2026 FY2027 FY2028 FY2029 FY2030 FY2031 Total
1004 Gen
Fund

$600,000 $600,000

Total: $600,000 $0 $0 $0 $0 $0 $600,000

 State Match Required   One-Time Project   Phased - new   Phased - underway   Ongoing 
0% = Minimum State Match % Required   Amendment   Mental Health Bill

Operating & Maintenance Costs: Amount Staff
Project Development: 0 0

Ongoing Operating: 0 0
One-Time Startup: 0

Totals: 0 0

Prior Funding History / Additional Information:
Alaska Statute (AS) 29.05.190 provides an organizational grant to a newly formed borough or unified
municipality to defray the cost of formation/transition with payment made 30 days after certification of
the election, or as soon as the money is appropriated and available. The Xunaa Borough is going
through the incorporation process. The Local Boundary Commission approved the petition and is in
the reconsideration period. The local election is anticipated to be held in spring 2025.

Project Description/Justification:
The organizational grant, per AS 29.05.190, is distributed in three payments over three years. The first
payment of $300,000 is disbursed within 30 days of certification of the incorporation or as soon as
funds are appropriated, and the second payment of $200,000 is due within 30 days of the start of the
entity's second fiscal year after incorporation. The third payment of $100,000 is due within 30 days of
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the start of the entity's third fiscal year after incorporation.


