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Component — Railbelt Transmission Organization

Component: Railbelt Transmission Organization

Contribution to Department's Mission

Reduce the cost of energy by developing and administering an Open Access Transmission Tariff (OATT) to remove
impediments to competition across the Railbelt.

Core Services

¢ Reduce the cost of energy by developing and administering an Open Access Transmission Tariff (OATT) to
remove impediments to competition across the Railbelt.

Major Component Accomplishments in 2025

House Bill 307 created the Railbelt Transmission Organization (RTO), which includes AEA, Alaska Electric and Energy
Cooperative, Chugach Electric Association, Golden Valley Electric Association, Matanuska Electric Association, City of
Seward, and the Railbelt Reliability Council (ex-officio). For administrative purposes, the RTO operates as a division of
AEA.

In FY2025, the RTO adopted bylaws and a charter agreement, obtained a certificate of public convenience and
necessity from the Regulatory Commission of Alaska (RCA), and filed its proposed OATT, meeting statutory
deadlines. Filing the OATT marked an important first step toward restructuring cost recovery for the Railbelt’s
backbone transmission system.

Key Component Challenges

The RCA suspended the RTO'’s initial tariff filing for investigation, with a final order due by June 4, 2025. The AEA and
the utilities are participating in the docket as intervenors. The RTO must complete additional studies and filings before
the OATT can take effect and rates can be implemented.

Under Alaska Statute 42.05.175(c), the RCA has up to 450 days to issue a final order after a complete filing.
Continued funding and receipt authority is needed to continue legal and administrative support, represent its
transmission interests, and maintain services. Delays in the RCA’s decision could postpone AEA’s cost recovery from
utilities.

Significant Changes in Results to be Delivered in FY2027
The RCA'’s final order on the RTO’s initial tariff filing will guide next steps. In FY2027, the RTO plans to complete

studies for its initial cost-of-service filing with the RCA and develop business practices to implement OATT provisions.
Once the OATT becomes effective, AEA will recover administrative costs through the RTO’s charges to electric

utilities.

Statutory and Regulatory Authority

AS 44.83.700-720 Railbelt Transmission Organization
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Component — Railbelt Transmission Organization

Contact Information

Contact: Curtis W. Thayer, Executive Director

Phone: (907) 771-3000

E-mail: cthayer@akenergyauthority.org
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Component Detail All Funds (1077)

Department of Commerce, Community, and Economic Development

Component: Railbelt Transmission Organization (3613) Non-Formula Component
RDU: Alaska Energy Authority (453) IRIS AP Type:
FY2025 Actuals FY2026 Enrolled FY2026 Authorized FY2026 Management ~ FY2027 Governor ~ FY2027 Governor ~ FY2026 Management Plan vs

(23426) (23165) (23196) Plan (23225)Adjusted Base (23490) (23629) FY2027 Governor

1000 Personal Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
2000 Travel 0.0 0.0 0.0 0.0 30.0 30.0 30.0 100.0%
3000 Services 0.0 0.0 0.0 0.0 893.5 2,199.7 2,199.7 100.0%
4000 Commodities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
5000 Capital Outlay 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
7000 Grants, Benefits 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
8000 Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
Totals 0.0 0.0 0.0 0.0 923.5 2,229.7 2,229.7 100.0%

Funding Sources:

1004 Gen Fund (UGF) 0.0 0.0 0.0 0.0 923.5 0.0 0.0 0.0%
1012 Rail Enrgy (UGF) 0.0 0.0 0.0 0.0 0.0 1,306.2 1,306.2  100.0%
1107 AEA Rcpts (Other) 0.0 0.0 0.0 0.0 0.0 923.5 9235  100.0%

Funding Totals:

Unrestricted General (UGF) 0.0 0.0 0.0 0.0 923.5 1,306.2 1,306.2 100.0%
Designated General (DGF) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
Other 0.0 0.0 0.0 0.0 0.0 923.5 923.5 100.0%
Federal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%

Positions:
Permanent Full Time 0 0 0 0 0 0 0 0.0%
Permanent Part Time 0 0 0 0 0 0 0 0.0%
Non Permanent 0 0 0 0 0 0 0 0.0%
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Change Record Detail - Multiple Scenarios with Descriptions
Department of Commerce, Community, and Economic Development

Component: Railbelt Transmission Organization (3613)
RDU: Alaska Energy Authority (453)

Scenario/Change Trans Totals Personal Travel Services Commodities  Capital Outlay Grants, Benefits Miscellaneous PFT PPT
Record Title Type Services

NP

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0

*kkkkkkkkkkkkkkkkkkkkkkkkkkkkhkkkkkkkkkkkk Changes From FY2026 Management Plan To FY2027 G°vernor Adjusted Base *kkkkkkkkkkkkkkkkhkkkkkkkkhkkkkhkkkkkkkkkkkk
Transfer Authority from Alaska Energy Authority Rural Energy Assistance to Align with Anticipated Activities
Trin 923.5 0.0 30.0 893.5 0.0 0.0 0.0 0.0 0 0
1004 Gen Fund 923.5

Transfer receipt authority associated with House Bill 307 (Chapter 24, SLA 2024) from Alaska Energy Authority Rural Energy Assistance to the newly created
Railbelt Transmission Organization.

923.5 0.0 30.0 893.5 0.0 0.0 0.0 0.0 0 0

kkkkkkkkkkkkkkkkkkkkkkkkkkkkhkhkkkkkkkkkk Changes From FY2027 Governor Adjusted Base To FY2027 Governor kkkkkkkkkkkkkkkkkkkkkkkkkkhkhkkkkkkkkkkkk
Alaska Energy Authority Railbelt Transmission Organization
IncOTI 1,306.2 0.0 0.0 1,306.2 0.0 0.0 0.0 0.0 0 0
1012 Rail Enrgy 1,306.2

The Alaska Energy Authority (AEA) is requesting $1,306.2 for Railbelt Transmission Organization (RTO) costs in fiscal year (FY) 2027.

House Bill 307 signed into law on July 31, 2024 (Chapter 24, SLA 2024), made the RTO a division of AEA for administrative purposes. Funding is provided for
two years for two full-time permanent positions for AEA, core services, and the AEA’s portion of contractual services needed to develop and support the RTO
and required Regulatory Commission of Alaska (RCA) filings. The timeline for implementation of the RTO’s proposed Open Access Transmission Tariff (OATT)
remains uncertain and will most likely be approved in FY2027.

Additional rate filings are needed from the utilities for the OATT to be effective and pursuant to AS 42.05.175(c), there is a 450-day timeline for the RCA to issue
a final order after a complete tariff filing that changes a utility’s rate design or revenue requirement is made. Funding is needed to support the AEA's RTO
administrative costs; once the OATT becomes effective, the AEA’s administrative costs will be recovered from the electric utilities.

The AEA's administrative costs include direct and indirect costs for personal services and contractual costs for legal and technical services. Personal services
support is provided by AEA Rural Energy Assistance. The department has identified a remaining balance in the Railbelt Energy Fund that can be used for the
first year.

The RTO has been created using a model of the Bradley Lake Hydroelectric Facility, where most activity is completed and funded by the utilities, and only the
AEA'’s share of activity is budgeted. Existing appropriations and fiscal note activity for the RTO activities in AEA Rural Energy Assistance will be transitioned to
the new RTO. The AEA administers contracts on behalf of the RTO; the utilities’ costs are not reflected in the budget as they are not State expenses.

Maintain Railbelt Transmission Organization — Fiscal Note Adjustment
FndChg 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0
1004 Gen Fund -923.5
1107 AEA Rcpts 923.5
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Change Record Detail - Multiple Scenarios with Descriptions
Department of Commerce, Community, and Economic Development

Component: Railbelt Transmission Organization (3613)
RDU: Alaska Energy Authority (453)

Scenario/Change Trans Totals Personal Travel Services Commodities  Capital Outlay Grants, Benefits Miscellaneous PFT PPT NP
Record Title Type Services

The fiscal note for House Bill (HB) 307 (Chapter 24, SLA 2024) used general funds for initial setup of the Railbelt Transmission Organization (RTO), which were

replaced by Alaska Energy Authority (AEA) receipts in fiscal year (FY) 2027.

House Bill 307 created the Railbelt Transmission Organization (RTO) within the AEA. The AEA and the Regulatory Commission of Alaska (RCA) are working to

develop a methodology for the filing of an “open access transmission” (OATT) tariff, subject to the RCA-approval, which would serve as the “revenue

mechanism” as required by statute, which would serve to ensure the reliability and sufficient capacity of the backbone transmission system to support and

promote State and regional energy policies and a rigorous, dynamic economy.

These additional duties will increase the AEA’s operational costs in the short term until a revenue mechanism methodology for the RTO is developed, approved

by the RCA, and eventually, upon the RCA approval, recovered in the tariff rate and such costs passed through in utility rates.

2,229.7 0.0 30.0 2,199.7 0.0 0.0 0.0 0.0 0 0 0
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Line Item Detail (1676)

Department of Commerce, Community, and Economic Development

Travel
Component: Railbelt Transmission Organization (3613)

Line FY2025 Actuals FY2026  FY2027 Governor

Number Line Name Management Plan
2000 Travel 0.0 0.0 30.0
Object Class Servicing Agency Explanation FY2025 Actuals FY2026  FY2027 Governor

Management Plan
2000 Travel Detail Totals 0.0 0.0 30.0
2001 In-State Non-Employee Travel Board travel. 0.0 0.0 30.0
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Line Item Detail (1676)

Department of Commerce, Community, and Economic Development

Services
Component: Railbelt Transmission Organization (3613)
Line FY2025 Actuals FY2026  FY2027 Governor
Number Line Name Management Plan
3000 Services 0.0 0.0 2,199.7
Object Class Servicing Agency Explanation FY2025 Actuals FY2026  FY2027 Governor
Management Plan
3000 Services Detail Totals 0.0 0.0 2,199.7
3001 Financial Services Accounting, auditing, management 0.0 0.0 100.0
consulting, grantee monitoring, loan
servicing and insurance related
services.
3002 Legal and Judicial Services Legal and judicial services, including 0.0 0.0 100.0
costs to conduct hearings and
transcription fees.
3003 Information Technology Information Technology - Training, 0.0 0.0 106.2
consulting, equipment and software
leases, licensing and maintenance.
3011 Other Services Other professional services. 0.0 0.0 500.0
3011 Other Services Alaska Energy Authority Corporation 0.0 0.0 923.5
Receipts that will not be received
until the Open Access Transmission
Tarriff (OATT) is approved.
3038 Inter-Agency Reimbursable services agreement 0.0 0.0 420.0
Management/Consulting with Rural Energy Assistance for
staff support.
3038 Inter-Agency Core and allocated services. 0.0 0.0 50.0

Management/Consulting
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Revenue Detail (1681)

Department of Commerce, Community, and Economic Development

Component: Railbelt Transmission Organization (3613)

Revenue Type (OMB Fund Code) FY2026
Revenue Source Component Comment FY2025 Actuals Management Plan FY2027 Governor
[5107 AEA Rcpts (1107 AEA Rcpts) 0.0 0.0 923.5|
5420 Alaska Energy Authority Corporate Alaska Energy Authority Corporate 0.0 0.0 923.5
Receipts Receipts.
[6012 Rail Enrgy (1012 Rail Enrgy) 0.0 0.0 0.0]
6300 Railbelt Energy Fund - Other Interest Railbelt Energy Fund. 0.0 0.0 0.0
Earned
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