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Component — Alaska Energy Authority Power Cost Equalization

Component: Alaska Energy Authority Power Cost Equalization

Contribution to Department's Mission

Reduce the cost of electricity for residential customers and community facilities in rural Alaska.

Major Component Accomplishments in 2025

Power Cost Equalization (PCE) Administration and Community Impact: AEA administers the PCE program to
reduce electricity costs for residential customers and community facilities in rural Alaska. Most participating
communities rely on diesel fuel for power generation—making energy both costly and logistically challenging. In
FY2025, AEA distributes $47 million in PCE payments to rural electric utilities. This reflects continued programming
growth following the increase in the monthly PCE cap from 500 to 750 kilowatt-hours. A key cost driver remains the
price of delivered fuel to eligible utilities. For FY2026, AEA will focus on maintaining timely payments, improving the
classification of community facilities, and expanding training efforts. The program currently benefits over 82,000
residents in 193 rural communities, improving affordability and supporting energy equity across the state.

Key Component Challenges

PCE Endowment Funding: The PCE program is funded through an endowment managed by the Alaska Permanent
Fund Corporation, as outlined in Alaska Statute 42.45.080(c). The fund’s performance has consistently supported full
PCE payments in recent years. However, rising fuel costs, increased community participation, and the identification of
additional eligible facilities are driving up program costs. Without adjustments to the funding formula, payments may
need to be prorated beginning in FY2027. The endowment is calculated as five percent of the average market value
over the past three closed fiscal years, and while it currently supports full payments, continued cost increases could
impact future distributions.

Significant Changes in Results to be Delivered in FY2027

No significant changes to the PCE program are anticipated.

Statutory and Regulatory Authority

AS 42.45 Rural and Statewide Energy Programs
3 AAC 107 Grant Programs
3 AAC 52.600 Criteria for Determination of PCE

Contact Information

Contact: Curtis W. Thayer, Executive Director
Phone: (907) 771-3000
E-mail: cthayer@akenergyauthority.org
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Component Detail All Funds (1077)

Department of Commerce, Community, and Economic Development

Component: Alaska Energy Authority Power Cost Equalization (2602) Formula Component
RDU: Alaska Energy Authority (453) IRIS AP Type: DA26
FY2025 Actuals FY2026 Enrolled FY2026 Authorized FY2026 Management ~ FY2027 Governor ~ FY2027 Governor ~ FY2026 Management Plan vs

(23426) (23165) (23196) Plan (23225)Adjusted Base (23490) (23629) FY2027 Governor

1000 Personal Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
2000 Travel 0.0 5.4 5.4 5.4 5.4 5.4 0.0 0.0%
3000 Services 406.3 583.5 583.5 583.5 228.5 583.5 0.0 0.0%
4000 Commodities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
5000 Capital Outlay 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
7000 Grants, Benefits 46,808.5 47,694.8 47,694.8 47,694.8 44,279.0 44,279.0 -3,415.8 -7.2%
8000 Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
Totals 47,214.8 48,283.7 48,283.7 48,283.7 44,512.9 44,867.9 -3,415.8 -7.1%

Funding Sources:

1169 PCE Endow (DGF) 47,214.8 48,283.7 48,283.7 48,283.7 44,512.9 44,867.9 -3,415.8 -7.1%

Funding Totals:

Unrestricted General (UGF) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
Designated General (DGF) 47,214.8 48,283.7 48,283.7 48,283.7 44,512.9 44,867.9 -3,415.8 -7.1%
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%
Federal 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0%

Positions:
Permanent Full Time 0 0 0 0 0 0 0 0.0%
Permanent Part Time 0 0 0 0 0 0 0 0.0%
Non Permanent 0 0 0 0 0 0 0 0.0%
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Change Record Detail - Multiple Scenarios with Descriptions
Department of Commerce, Community, and Economic Development

Component: Alaska Energy Authority Power Cost Equalization (2602)
RDU: Alaska Energy Authority (453)

Scenario/Change Trans Totals Personal Travel Services Commodities  Capital Outlay Grants, Benefits Miscellaneous PFT PPT NP
Record Title Type Services
sk Changes From FY2026 Enrolled To FY2026 Authorized *******aaadaaaaiiiiaaiaiiiiio
FY2026 Alaska Energy Authority Power Cost Equalization Allocation Sec29(d) Ch10 SLA2025 P91 L17 (HB53)
Enrol(L) 48,049.8 0.0 0.0 355.0 0.0 0.0 47,694.8 0.0 0 0 0
1169 PCE Endow 48,049.8
* Sec. 29. DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT.
(d) The amount necessary for the purposes specified in AS 42.45.085(a), estimated to be $48,049,800, not to exceed the amount described in AS 42.45.085(a),
is appropriated from the power cost equalization endowment fund (AS 42.45.070(a)) to the Department of Commerce, Community, and Economic Development,
Alaska Energy Authority, power cost equalization allocation, for the fiscal year ending June 30, 2026.
FY2026 Enrolled
Enrolled 233.9 0.0 5.4 228.5 0.0 0.0 0.0 0.0 0 0 0
1169 PCE Endow 233.9
48,283.7 0.0 5.4 583.5 0.0 0.0 47,694.8 0.0 0 0 0
TRk Changes From FY2026 Management Plan To FY2027 Governor Adjusted Base ***** s
Reverse FY2026 Alaska Energy Authority Power Cost Equalization Allocation Sec29(d) Ch10 SLA2025 P91 L17 (HB53)
oTI -48,049.8 0.0 0.0 -355.0 0.0 0.0 -47,694.8 0.0 0 0 0
1169 PCE Endow -48,049.8
* Sec. 29. DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT.
(d) The amount necessary for the purposes specified in AS 42.45.085(a), estimated to be $48,049,800, not to exceed the amount described in AS 42.45.085(a),
is appropriated from the power cost equalization endowment fund (AS 42.45.070(a)) to the Department of Commerce, Community, and Economic Development,
Alaska Energy Authority, power cost equalization allocation, for the fiscal year ending June 30, 2026.
FY2027 Alaska Energy Authority Power Cost Equalization Allocation
IncM 44,279.0 0.0 0.0 0.0 0.0 0.0 44,279.0 0.0 0 0 0
1169 PCE Endow 44,279.0
* Sec. XX. DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT.
(d) The amount necessary for the purposes specified in AS 42.45.085(a), estimated to be $44,279,032, not to exceed the amount described in AS 42.45.085(a),
is appropriated from the power cost equalization endowment fund (AS 42.45.070(a)) to the Department of Commerce, Community, and Economic Development,
Alaska Energy Authority, power cost equalization allocation, for the fiscal year ending June 30, 2027.
44,512.9 0.0 5.4 228.5 0.0 0.0 44,279.0 0.0 0 0 0
*kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk Changes From FY2027 Governor Adjusted Base To FY2027 Governor *kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk
Power Cost Equalization Administrative Costs Moved from Language to Numbers
Inc 355.0 0.0 0.0 355.0 0.0 0.0 0.0 0.0 0 0 0
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Change Record Detail - Multiple Scenarios with Descriptions
Department of Commerce, Community, and Economic Development

Component: Alaska Energy Authority Power Cost Equalization (2602)
RDU: Alaska Energy Authority (453)

Scenario/Change Trans Totals Personal Travel Services Commodities  Capital Outlay Grants, Benefits Miscellaneous PFT PPT
Record Title Type Services
1169 PCE Endow 355.0

Administrative costs for the Power Cost Equalization allocation are currently reflected as both numbers and language. This change reflects the administrative
costs in the numbers appropriation, ensuring the language appropriation reflects only the distribution amount.

44,867.9 0.0 5.4 583.5 0.0 0.0 44,279.0 0.0 0 0
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Line Item Detail (1676)

Department of Commerce, Community, and Economic Development

Travel
Component: Alaska Energy Authority Power Cost Equalization (2602)

Line FY2025 Actuals FY2026  FY2027 Governor

Number Line Name Management Plan
2000 Travel 0.0 5.4 5.4
Object Class Servicing Agency Explanation FY2025 Actuals FY2026  FY2027 Governor

Management Plan
2000 Travel Detail Totals 0.0 5.4 5.4
2000 In-State Employee Travel In-State Transportation - 0.0 54 5.4

Transportation costs for travel
relating to administration, meetings,
boards and commissions.
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Line Item Detail (1676)

Department of Commerce, Community, and Economic Development

Services
Component: Alaska Energy Authority Power Cost Equalization (2602)
Line FY2025 Actuals FY2026  FY2027 Governor
Number Line Name Management Plan
3000 Services 406.3 583.5 583.5
Object Class Servicing Agency Explanation FY2025 Actuals FY2026  FY2027 Governor
Management Plan
3000 Services Detail Totals 406.3 583.5 583.5
3000 Education Services Training, educational conferences, 0.0 3.7 3.7
agency memberships, tuition, books
and fees for work-related courses.
3007  Advertising and Promotions Advertising, promotions and legal 0.0 3.0 3.0
notices.
3011  Other Services Temporary staffing services. 1.3 2.0 2.0
3038 Inter-Agency Commerce - Reg Comm of AK (2417) Power Cost Equalization program 104.6 168.0 168.0
Management/Consulting rate setting assistance from the
Regulatory Commission of Alaska.
3038 Inter-Agency Commerce - AEA Rural Energy Staff support from the Rural Energy 293.4 396.8 396.8
Management/Consulting Assistance (2600) Assistance component.
3038 Inter-Agency Commerce - AEA Rural Energy Core and allocated services costs 7.0 10.0 10.0

Management/Consulting

Assistance (2600)

paid from Rural Energy Assistance
and allocated to Power Cost
Equalization.
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Line Item Detail (1676)

Department of Commerce, Community, and Economic Development

Grants, Benefits

Component: Alaska Energy Authority Power Cost Equalization (2602)

Line FY2025 Actuals FY2026  FY2027 Governor

Number Line Name Management Plan
7000 Grants, Benefits 46,808.5 47,694.8 44,279.0
Object Class Servicing Agency Explanation FY2025 Actuals FY2026  FY2027 Governor

Management Plan
7000 Grants, Benefits Detail 46,808.5 47,694.8 44,279.0

Totals
7001 Grants Power Cost Equalization program 46,808.5 47,694.8 44,279.0
payments.
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Revenue Detail (1681)

Department of Commerce, Community, and Economic Development

Component: Alaska Energy Authority Power Cost Equalization (2602)

Revenue Type (OMB Fund Code) FY2026
Revenue Source Component Comment FY2025 Actuals Management Plan FY2027 Governor
|61 69 PCE Endow (1169 PCE Endow) 47,214.8 48,283.7 44,867.9|
6815 PCE Endowment Fund - Power Cost Equalization Funds. 47,214.8 48,283.7 44 .867.9
Miscellaneous
FY2027 Governor Released December 11, 2025

Page 9 Department of Commerce, Community, and Economic Development




Inter-Agency Services (1682)

Department of Commerce, Community, and Economic Development
Component: Alaska Energy Authority Power Cost Equalization (2602)

FY2025 Actuals FY2026 FY2027 Governor
Management Plan
Component Totals 405.0 574.8 574.8
With Department of Commerce, 405.0 574.8 574.8
Community, and Economic
Development
Object Class Servicing Agency Explanation FY2025 Actuals FY2026  FY2027 Governor
Management Plan
3038 Inter-Agency Commerce - Reg Comm of AK (2417) Power Cost Equalization program 104.6 168.0 168.0
Management/Consulting rate setting assistance from the
Regulatory Commission of Alaska.
3038 Inter-Agency Commerce - AEA Rural Energy Staff support from the Rural Energy 2934 396.8 396.8
Management/Consulting Assistance (2600) Assistance component.
Commerce - AEA Rural Energy Core and allocated services costs 7.0 10.0 10.0

3038 Inter-Agency
Management/Consulting

Assistance (2600)

paid from Rural Energy Assistance
and allocated to Power Cost
Equalization.

Page 10

Department of Commerce, Community, and Economic Development

FY2027 Governor

Released December 11, 2025




