AHFC Federal and Other Competitive Grants - Alaska FY2027 Request: $35,000,000

Sustainable Energy Corporation Reference No: 67630
AP/AL: Appropriation Project Type: Energy

Category: Development

Location: Statewide House District: Statewide (HD 1 - 40)

Impact House District: Statewide (HD 1 - 40) Contact: Amy Michel

Estimated Project Dates: 07/01/2026 - 06/30/2031 Contact Phone: (907)330-8356

Brief Summary and Statement of Need:

Federal and statutory designated program receipts for Alaska Sustainable Energy Corporation, to
apply for, and receive, federal and private funding for grants that result in low-cost financing for
sustainable energy and energy efficiency projects in Alaska.

Funding: FY2027 FY2028 FY2029 FY2030 FY2031 FY2032 Total
1002 Fed $30,000,000 $30,000,000 $30,000,000 $30,000,000 $30,000,000 $30,000,000  $180,000,000
Rcpts
1108 Stat $5,000,000 $5,000,000 $5,000,000  $5,000,000  $5,000,000 $5,000,000 $30,000,000
Desig
Total: $35,000,000 $35,000,000 $35,000,000 $35,000,000 $35,000,000 $35,000,000 $210,000,000
I” State Match Required [~ One-Time Project [~ Phased - new " Phased - underway ¥ Ongoing
0% = Minimum State Match % Required ™ Amendment [ Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 0 0
One-Time Startup: 0
Totals: 0 0

Prior Funding History / Additional Information:

Project Description/Justification:

This authorization allows the Alaska Sustainable Energy Corporation (ASEC) to apply for federal
funding and private grants that result in low-cost financing for sustainable energy and energy
efficiency projects in Alaska. Additionally, the statutory designated program receipts (SDPR) allow
the ASEC to pursue revenue generating activities that will support operating expenses and future
lending programs, forging a path for the corporation to become financially self-sufficient.

The ASEC was incorporated on November 5, 2024, as a nonprofit subsidiary of the Alaska Housing
Finance Corporation (AHFC), pursuant to House Bill 273 of the 2024 Alaska Legislature. The ASEC
was formed for the purpose set forth in AS 18.56.086(a), identified as financing or facilitating the
financing of sustainable energy development in the State or delivering energy to the State.

To fulfill its statutory purpose, the ASEC has developed a pipeline of funding opportunities and
projects needing financing, with the goals of lowering energy costs for Alaskans, increasing energy
resilient buildings and new energy generation through low-cost financing. Additionally, these
programs aim to support and de-risk private sector financing into sustainable energy developments
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(as defined in AS 18.56). To do so, the ASEC must have sufficient capital resources for lending
activities from education and origination, to underwriting, to servicing, and to fund recycling.

Projected Outcomes

Active pipeline of sustainable energy projects in Alaska that are ready for financing

e Private lender relationships leading to referral opportunities and to a healthy private capital
ecosystem for sustainable energy developments in Alaska across residential, commercial, and
community sectors

e New opportunities for revenue and lending capital, leading to financial self-sustainability

e Lower energy costs for Alaskans through low-cost financing solutions

e National recognition of Alaska as an economically viable market for sustainable energy project

financing
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